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This Morning 
 
Commodity prices were off to a mixed start this morning as energy prices slipped, precious metal prices 
advanced, and base metal prices were mostly lower amid widespread reports of shifting risk appetites. In 
Shanghai, SHFE copper and nickel futures settled 1.4% and 1.2% lower, respectively, as concerns about 
slower growth in the world’s major economies pulled equity prices lower. Bloomberg reports that 
“European and Asian stocks tumbled Monday after the gap between the 3-month and 10-year U.S. debt 
yields turned negative on Friday. The inversion came after an index of American manufacturing slowed, 
and weaker-than-expected factory output data from France and Germany.” In London, LME 3-mo. copper 
was recently trading down around $6,305/mt, while 3-mo. aluminum and nickel declined to around 
$1,885/mt and $12,890/mt, respectively. Notwithstanding reports that a no-deal Brexit is increasingly 
likely, the British pound was holding up around $1.323 this morning while the euro edged up to $1.132.  
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Selected Primary Commodity Prices: March 25, 2019  
Last CHG % CHG Prior Open High Low 

COMEX Copper May  
($/lb.) 

2.8455 0.003 0.1% 2.843 2.84 2.856 2.835 

COMEX Gold Apr  
($/to) 

1,318.3 6.0 0.5% 1,312.3 1313.3 1,319.9 1,310.6 

COMEX Silver May  
($/to) 

15.51 0.1 0.7% 15.41 15.41 15.56 15.4 

NYMEX Light Sweet  
Crude May ($/bbl) 

58.62 -0.4 -0.7% 59.04 58.98 59.17 58.33 

SHFE Aluminum May  
(RMB/mt) 

13,670 -75 -0.5% 13,745 13,740 13,755 13,620 

SHFE Copper May  
(RMB/mt) 

48,410 -670 -1.4% 49,080 48,580 48,740 48,100 

SHFE Nickel May  
(RMB/mt) 

100,000 -1,170 -1.2% 101,170 100,560 100,750 99,150 

SHFE Zinc May  
(RMB/mt) 

21,815 -15 -0.1% 21,830 21,925 21,985 21,675 

 
The Week Ahead 

Another interesting week ahead as U.S.-China trade talks resume in Beijing and the Brexit saga 
continues to unfold/unravel. The Financial Times reports, “The week begins in the UK with the question: 
What next for Theresa May and her Brexit deal? as Britain’s prime minister faces calls from Conservative 
MPs to resign, while her own ministers have discussed how to replace her. A special cabinet meeting will 
take place on Monday ahead of a key parliamentary vote on different Brexit options after ministers 
admitted Mrs. May’s deal was unlikely to ever win MP’s approval. The vote will be the first time the House 
of Commons will rank different Brexit options.” On the U.S. economic calendar, housing market data will 
feature prominently this week with new releases due out on home prices, housing starts & building 
permits, and pending and new home sales. The consensus forecasts are for a slowdown in starts and 
permits but an uptick in new home sales. Other important releases out this week will cover trade, GDP, 
personal income & spending, and consumer sentiment. Overseas, Japan releases a batch of economic 
data covering unemployment, industrial production, and retail sales in the world’s third largest economy. 
We’ll have a recap of the week’s key economic, trade, commodity, and scrap market highlights in next 
week’s Market Report. Have a great week and we look forward to seeing you soon at the 2019 ISRI 
Convention in Los Angeles! 
 
U.S. Economic Calendar: March 25-29, 2019ember 

Date Time Release Period Consensus Prior 
Mar 26 08:00 S&P Case-Shiller Home Price Index Jan 4.0% 4.2% 
Mar 26 08:30 Housing Starts Feb 1210K 1230K 
Mar 26 08:30 Building Permits Feb 1308K 1345K 
Mar 26 09:00 FHFA Housing Price Index Jan 0.3% 0.3% 
Mar 26 10:00 Consumer Confidence Mar 132.0 131.4 
Mar 27 08:30 Trade Balance Jan -$57.5B -$59.8B 
Mar 27 08:30 Current Account Balance Q4 -$126.6B -$124.8B 
Mar 28 08:30 Initial Claims 03/23 220K 221K 
Mar 28 08:30 GDP - Third Estimate Q4 2.5% 2.6% 
Mar 28 08:30 GDP Deflator - Third Estimate Q4 1.8% 1.8% 
Mar 28 10:00 Pending Home Sales Feb 0.5% 4.6% 
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Mar 29 08:30 Personal Income Feb 0.3% -0.1% 
Mar 29 08:30 Personal Spending Feb 0.3% NA 
Mar 29 08:30 PCE Price Index Feb 0.0% NA 
Mar 29 10:00 New Home Sales Feb 618K 607K 
Mar 29 10:00 Univ. of Michigan Consumer Sentiment  Mar 97.8 97.8 

 
 
Economic Week in Review 

Brexit and monetary policy were back in focus last week. The Federal Reserve announced that 
“Information received since the Federal Open Market Committee met in January indicates that the labor 
market remains strong but that growth of economic activity has slowed from its solid rate in the fourth 
quarter… Recent indicators point to slower growth of household spending and business fixed investment 
in the first quarter… In light of global economic and financial developments and muted inflation pressures, 
the Committee will be patient as it determines what future adjustments to the target range for the federal 
funds rate may be appropriate.” In other words, the Fed is expecting slower growth ahead and is in no 
hurry to adjust interest rates. 
 
 

Source: Federal Reserve.  
 
Looking ahead, the central tendency among Fed members and bank presidents is for 1.9 – 2.2 percent 
growth this year. U.S. factory orders slowed down in late 2018 and the numbers for January don’t show 
much promise that orders will accelerate in 2019. According to the Census Bureau, U.S. factory orders 
were up just 0.1% in January while factory shipments declined 0.4% and inventories rose 0.5%. The 
Census Bureau notes that inventories have increased in twenty‐six of the last twenty‐seven months. 
 

Category JAN DEC NOV OCT SEP 
Factory Orders 0.1% 0.1% -0.5% -2.1% 0.2% 
Less Defense 0.2% 0.5% -1.0% -0.6% -0.4% 
Durable Goods 0.3% 1.3% 0.9% -4.3% 0.0% 
Nondurable Goods -0.2% -1.1% -2.0% 0.1% 0.5% 
Unfilled Factory Orders 0.1% -0.1% -0.2% -0.2% 0.7% 
Factory Shipments -0.4% -0.2% -0.5% -0.1% 0.7% 
Factory Inventories 0.5% 0.1% -0.1% 0.2% 0.6% 
Inventory/Shipment Ratio 1.36 1.35 1.35 1.34 1.34 
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Other economic reports out last week indicated that existing home sales increased 11.8% month-on-
month in February to a seasonally-adjusted annual rate of 5.51 million, although total sales were still 
down 1.8% as compared to the same period last year. On a more positive note, the Conference Board’s 
index of leading economic indicators advanced in February for the first time in five months. The 
Conference Board’s Director of Economic Research was quoted as saying that “February’s improvement 
was driven by accommodative financial conditions and a rebound in stock prices, which more than offset 
weaknesses in the labor market components.” But as reported earlier, the recent Job Openings and 
Labor Turnover Survey (JOLTS) shows the upward trend in job openings is still trucking along as the 
spread of openings to hires rose to a record 1.78 million in January. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
As for economic reports from overseas last week, Markit Economics reports that Germany’s flash 
composite PMI fell to a 69-month low of 51.5 in March as the manufacturing component dropped to a six 
and a half year low of 44.7, the 14th decline in the last 15 months for German manufacturing.   
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Commodity News 

After getting off to a positive start in the first half of the week, commodity prices retreated late last week 
thanks in part to weaker than expected PMI numbers out of Europe and Japan and renewed dollar 
strength. As a result, the Bloomberg Commodity Index was off 0.7% on Friday. In New York, crude oil 
futures dipped below $59 per barrel while copper futures fell to $2.84 per pound after having approached 
$2.97 the day before.  
 
Ferrous – Iron ore prices have outperformed this year amid reports of supply disruptions and Chinese 
destocking. The spot price for benchmark 62% iron ore fines rose 1.7% on Friday to $85.96 per ton, Metal 
Bulletin reports. Meanwhile, Macquarie reported last week that “China’s steel mills and traders reported 
another week of destocking, both 6% lower than the {prior} week. Considering the seasonality and the 
CNY distortion… we compare the current stocks to that of the same week post-CNY in 2018. The total 
finished steel products inventory are 22mt, which is 4% less than that time in 2018.”  
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In the U.S., the American Iron and Steel Institute reports that domestic steel production for the week 
ending March 16th was up 5.7% year-on-year to 1.93 million net tons as the capacity utilization rate came 
in at 82.9%, up from 78.3% one year prior. For the year-to-date, AISI reports that U.S. steel production is 
up 6.7% to more than 20.3 million net tons. On the ferrous scrap front, AMM reports that Turkey 
purchased 100,000 tons of ferrous scrap from East Coast exporters on Friday, reportedly the first East 
Coast sales to Turkey since March 7th.  
 
The domestic and global ferrous markets continue to be reshaped by shifting trade, investment, and 
regulatory policies. Please join Schnitzer Steel President and CEO Tamara Lundgren for an open 
discussion of the key factors impacting the steel and ferrous scrap markets at our ISRI Ferrous Spotlight 
to be held on April 9, 2019 in Los Angeles! 
 
Nonferrous – Copper prices took a tumble late last week even as the global deficit in copper production 
reportedly widened last year. According to figures from the International Copper Study Group, global 
refined copper demand exceeded supply by 387,000 metric tons in 2018, the largest supply deficit since 
2014. Including estimated changes in Chinese bonded warehouse stocks, the Study Group estimates an 
even larger deficit of 447,000 metric tons. But after having traded as high as $6,555 per ton on Thursday, 
LME 3-mo. copper plunged to around $6,300 per ton on Friday amid weak flash PMI numbers from 
Europe and Japan. As primary prices have eased and China’s import restrictions continue to reshape the 
global copper scrap market, AMM reports that the spread on No. 2 copper at brass ingot makers has 
widened to 38-39 cents per pound, from 35-37 cents previously.  

 

 
 
 
The International Aluminium Institute estimates primary aluminum production came in at 4.92 million 
metric tons in February, down 9 percent from January but up 0.26% from one year ago. IAI estimates that 
China produced 2.78 million tons of primary aluminum last month as Fastmarkets analysts note the 
impacts of Chinese aluminum production restrictions during the winter and weaker than expected demand 
from the automotive industry. Aluminum alloy and scrap prices have tracked primary prices lower in 
recent months, but have market conditions finally bottomed out? For insights on all your aluminum market 
questions, you will not want to miss this year’s ISRI aluminum spotlight to be held on April 10th when 
Jason Schenker of Prestige Economics will be joined by an outstanding group of industry members 
including Richard Mayknecht from Nemak, Andy McKee from Schupan & Sons, and Stephen Deacon 
from EMR. We hope to see you there!  
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Paper and Plastic – One of the consequences of China’s import restrictions on recyclables is increased 
competition for premium grades. Trade data from the U.S. Census Bureau show that demand for most 
export categories of paper and plastics to China declined dramatically last year, the notable exceptions 
being pulp made from recovered paper and corrugated grades. The import restrictions have pushed 
China’s scrap consuming industries to compete with higher quality scrap grades and the flight to quality 
has led to price shifts. The trend is more evident with plastics where the virtual cutoff of demand from 
China created a large void for other economies to contest. The following table is the average price per ton 
of material for the major export categories of paper and plastic scrap for China and the rest of the world 
according to the US Census Bureau trade statistics: 
 

Scrap Export Category 
 

2016 2017 2018 
RoW China RoW China RoW China 

PE Scrap $380 $420 $401 $362 $416 $403 
PS Scrap $640 $410 $597 $385 $724 $267 
PVC Scrap $328 $280 $325 $268 $297 $709 
PET Scrap $375 $310 $386 $316 $453 $536 
Mixed Plastic $394 $340 $404 $351 $419 $467 
Pulp derived from RP $613 $769 $628 $841 $593 $640 
Corrugated/Board $168 $145 $187 $158 $150 $172 
High Grade Deinking $239 $207 $249 $268 $255 $261 
Pulp Substitutes $243 $178 $244 $184 $213 $260 
News Grades $146 $140 $170 $157 $152 $181 
Groundwood Grades $243 $165 $279 $179 $244 $201 
Mixed Paper $165 $117 $168 $128 $153 $175 

 
Essentially, China’s departure from the mixed paper and plastics markets had pushed global prices for 
the other categories higher for a short period before those prices leveled off. This was primarily due to the 
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just-in-time manufacturing systems that have primed supply-chain participants to keep material moving 
despite price fluctuations and retail consumer demand. Warehousing scrap paper invites control costs 
that are further complicated by transportation and logistical issues, which are further compounded by the 
relatively large volumes of recovered paper as compared to other scrap commodities.  
 
For more information, please contact ISRI Research Analyst Bernie Lee. 
 
 
Transportation 
 
The U.S. trucking industry has apparently made some progress on labor negotiations. The Wall Street 
Journal reports that “Labor peace is settling over the U.S. trucking industry. YRC Worldwide Inc. and the 
Teamsters union reached a tentative deal on a new contract covering thousands of workers, WSJ 
Logistics Report’s Jennifer Smith writes, settling their high-stakes bargaining a little more than a week 
before their current agreement was due to expire. The pact removes a cloud hanging over one of the 
biggest truckers in the U.S. and puts YRC in position to extend a turnaround effort after several years of 
financial struggles. Neither side would release details of the agreement but said the current contract was 
extended into May to allow time to work out details and take ratification votes at national carrier YRC 
Freight and the company’s regional units. The new deal comes after agreements last year between the 
Teamsters and YRC unionized less-than-truckload rivals UPS Freight and ABF Freight.” 
 
 
This Week’s Story 

A father and son were having breakfast one morning when the son says he has an important question. 
 
“OK,” says the father, “What’s your important question?” 
 
The son says, “Can you tell me the difference between confident and confidential?" 
 
“Of course,” the father replies. “For starters, you are my son. Of that I am confident. Do you understand 
what that means?” 
 
The son replies, “I sure do.” 
 
“Very good,” the father says. “Now listen, your friend Timmy is also my son. But that's confidential." 
 
 
This Week’s Quote  
 
“There are no secrets to success. It is the result of preparation, hard work, and learning from failure.” 
 
-- Colin Powell 
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